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German market without paying duty. The hoped-for salu-
tary effect on the raising of our material prosperity will
only become appreciable after the expiration of next year.

' In the region of finance, however, I believe that in
an early sitting of the Reichstag the attempt to open out
further sources of revenue for the federated governments
will be renewed, since the sources of revenue cover per-
haps the deficit of our budget, but do not suffice to make
reforms in direct taxation possible, or to afford support to
the needy local administrations.

' In political affairs the result of the proceedings of the
federated governments has so far borne out my expecta-
tions, and the defective grouping and composition of our
political parties and fractions of parties seem, through the
discussions about them, to have suffered a lasting blow.
For the first time the Centre party.has begun to take a
constructive part in the legislation of the Empire. If the
gain is to be permanent, only experience can teach. The
possibility is not excluded that, if no understanding is
come to with the See of Rome, the party will return to its
former purely critical attitude of opposition. According
to outward appearances the prospect of an understanding
with Rome is no nearer than last year. But I may per-
haps attach some hopes to the fact that the papal nuncio,
Jacobini, officially expressed to the ambassador, Prince
Reuss, the wish to enter into negotiations, for which he
has plenary power from Rome. I do not know the scope
of that power, but I have declared myself willing, at the
desire of the nuncio, to meet him and discuss the matter in
the course of this month at Gastein.

' The National Liberal party will, I hope, through the

last Reichstag session, be borne towards their  division
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